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DOMESTIC CAPACITY EXPANSION IN CONJUNCTION WITH ROBUST INSTITUTIONAL DEMANDS TO
DRIVE REVENUES
The company has expanded its international footprint by setting up a manufacturing facility for Cephalosporin
injectable in Addis Ababa, Ethiopia. With a capacity of ~26.4 million vials per annum, KDIL operates one of the
largest facilities of its kind in the region. In February 2024, the company secured an order worth USD 9.13
million, executable over six months, underscoring its growing visibility and strong positioning in the international
market. On the domestic front, KDIL is undertaking a capex of Rs. 100-125 crore, scheduled for completion in
FY25–26, which is expected to be a key revenue growth driver over the near to medium term.

STRONG FUNDAMENTALS, HEALTHY PROFITABILITY AND HEALTHY GEARING TO DRIVE GROWTH
PATH.
The company, with a proven operating track record of over four decades, is now consolidating its position in
Ethiopia while strengthening its global footprint. Revenues have delivered a robust CAGR of 30% between FY21–
FY25, reaching Rs. 198.3 crore in FY25. Operating performance has improved meaningfully, with EBITDA margins
expanding from 7.6% in FY21 to 15.9% in FY25. We expect margins to sustain at healthy levels of 16–17% over
FY26–FY28, aided by scale benefits, product mix improvements, and operating leverage. The balance sheet
remains robust, with the company being virtually debt-free and holding net cash of Rs. 33 crore (including
investments of Rs. 72.4 crore). Strong cash generation and healthy accruals are likely to support future growth
capex while ensuring financial flexibility. Overall, the company offers strong earnings visibility, margin
sustainability, and balance sheet strength, positioning it well for sustained value creation.

INDIAN PHARMA INDUSTRY – GLOBAL LEADERSHIP AND SUSTAINED GROWTH
According to industry reports, the Indian pharmaceutical industry is projected to grow at a compounded annual
growth rate (CAGR) of ~12% during 2020–2030, reaching USD 130 billion by 2030 from USD 41.7 billion in 2021.
While the sector delivered a healthy CAGR of ~13% over the past two decades, growth has moderated to ~8.5%
in the last decade and further to ~6.2% over the past five years. However, increased investments in R&D in
recent years are expected to drive innovation and improve long-term growth prospects. Furthermore, supportive
government policies, rising healthcare expenditure, and robust export opportunities are likely to act as key
enablers for sustaining industry growth momentum over the medium to long term.

KILITCH DRUGS (INDIA) LTD.
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KEY RISK

• Foreign Exchange Fluctuation Risk: The company has started its operations in Africa, and forex translation gain/loss of the
subsidiary may have a substantial impact on the financials of the parent.

• Political Uncertainty: Ethiopia is not as stable a region as other countries in the world; political uncertainty and social unrest
plays an important role in ascertaining the business sustainability of the company.

• Competition Risk: The products manufactured by the company are generally off patent and for general usage; this can create
competition risk.

OUTLOOK & VALUATION

We expect Kilitch Drugs (India) Ltd. to deliver topline growth of ~60% by FY28E over FY25, driven by strong international demand
and incremental domestic capacity addition. Furthermore, we estimate the company to sustain healthy profitability, with EBITDA
and PAT margins at ~16.1% and ~9.0%, respectively, in FY28E. Our EPS estimates stand at Rs. 14.5, Rs. 15.0, and Rs. 18.6 for
FY26E, FY27E, and FY28E, respectively. Assigning a target P/E multiple of 25x FY28E EPS, we arrive at a fair value of Rs. 464 per
share, implying an upside of ~37% from the current market price of Rs. 339. With an investment horizon of 24–30 months, we
reinstate coverage on Kilitch Drugs (India) Ltd. with a BUY rating.

Y/E Mar
Revenue
(Rs. Cr)

EBITDA
(Rs. Cr) 

EBITDA Margin 
(%)

PAT
(Rs. Cr) 

NPM 
(%) 

EPS
(Rs.) 

P/E
(X) 

P/S
(X) 

P/BV 
(X)

FY24 154.4 24.2 15.6% 13.6 8.8% 8.4 41.9 4.0 3.2

FY25 198.3 31.5 15.9% 24.9 12.6% 15.5 22.8 3.1 2.8

FY26E 224.1 35.5 15.9% 25.4 11.4% 14.5 24.3 2.8 2.2

FY27E 264.4 42.3 16.0% 26.3 9.9% 15.0 23.6 2.3 2.0

FY28E 317.3 51.1 16.1% 32.5 10.2% 18.6 19.1 2.0 1.8
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COMPANY OVERVIEW

Incorporated in 1978 by first-generation entrepreneur Late Mr. Pratap Mehta, Kilitch Drugs (India) Ltd. has evolved from a small
pharmaceutical company into a contract research and manufacturing (CRM) player with a broad presence across oral and non-oral
dosage forms. The company is currently promoted by Mr. Mukund Mehta, Mr. Bhavin Mehta, Mrs. Mira Mehta, and family. With over
25 years of experience in the development, manufacturing, and marketing of finished dosages, Kilitch has established a well-diversified
business model across markets and product segments.

The company’s largest revenue contribution continues to come from African and Asian markets, where it has built strong distribution
linkages and brand recognition. Kilitch has also emerged as a trusted partner in contract manufacturing, supplying high-quality
injectables to several reputed pharmaceutical companies. As of March 31, 2023, the company’s product portfolio included more than
600 registered products globally, with an additional 450 products under registration.

On the capacity front, Kilitch has announced a planned capex of Rs. 100–125 crore aimed at augmenting its manufacturing base, which
is expected to enhance both revenue scale and market share. The company’s facilities have a strong production footprint, comprising
oral tablets (~260 million units per annum), liquid injectable vials (~31 million units per annum), liquid injectable ampoules (~47
million units per annum), ophthalmic drops (~21.4 million units per annum), and nasal drops (~21.4 million units per annum).

CATEGORY TYPE OF PRODUCTS

PARENTERALS AND 
NASAL PRODUCTS

GASTROENTEROLOGY, NSAIDS, ANTIEPILIPTIC, ANTI – INFLAMMATORY, ANTI – MALARIALS, AMINOGLYCOSIDES, 
ANTI-BACTERIALS, ETC.

ORAL ORS, CARDIOVASCULAR, ANTIDIABETIC, ARTLUF

EFFERVESSCENT ROIPAR, DUREGRA, ROIVIT, 

NUTRITIONAL
PRODUCTS

CELTINE

MEDICAL DEVICES C-SEAL

COSMETIC AND 
HERBAL PRODUCTS

OILS, CREAMS, LOTIONS, MELT CAPSULES, BON BON FORTE, ORTHO REHABILITATION & IMPLANTS
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Kilitch Drugs has partnered with Estro Import & Export Pvt. Ltd. Co. to set up a
manufacturing unit for Cephalosporin injectables alongside other oral dosage forms.
Initially, the facility was allocated 6,700 sq. m. of land. Following progress updates and
an expansion proposal, the Oromia Region Investment Commission granted an
additional 5,700 sq. m., taking the total land allocation to 12,400 sq. m.

Cephalosporin antibiotics are widely prescribed to treat bacterial infections such as
respiratory tract infections, otitis media, strep throat, skin and soft-tissue infections,
bone infections, and urinary tract infections. These antibiotics inhibit bacterial cell wall
synthesis, leading to bacterial cell death. They share similarities with penicillin, and all
drugs in the Cephalosporin class are USFDA-approved prescription medicines.

The company operates one of the largest Cephalosporin injectable manufacturing
facilities in Ethiopia, with a capacity of ~26.4 million vials per annum. Management
expects this facility to generate revenues of ~Rs. 200 crore, supported by exports to
other African countries, with EBITDA margins in the 16–18% range. In February 2024,
the company’s Ethiopian subsidiary also received a tender order worth USD 9.13
million from the Ethiopian Pharmaceutical Supply Service, executable within six
months.

For FY25, Kilitch reported revenues of Rs. 198 crore with EBITDA margins of 15.9% and
PAT margins of 12.6%. To further strengthen its growth pipeline, the company has
planned a capacity expansion at Khopoli, Maharashtra, with an investment outlay of
Rs. 100–125 crore (including Rs. 50 crore via a rights issue), targeted for completion in
FY25–26. This project is expected to generate healthy revenues along with stable
EBITDA margins in the range of 16%-17% in the near term.

INVESTMENt RATIONALe – DOMESTIC CAPACITY EXPANSION IN CONJUNCTION WITH ROBUST INSTITUTIONAL 
DEMANDS TO DRIVE REVENUES  

• Large order of USD 9.13 mn
from Ethiopia to propel 

exports 

• Domestic business growth to 
steer additional support from 

Capex in Khapoli
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India is the world’s largest provider of generic medicines, celebrated globally
for its cost-effective vaccines and generic drugs. The Indian pharmaceutical
industry ranks third by volume production, trailing only the US and China, and
falls within the top 15 globally by value. It has seen robust growth, with
industry revenue expanding at a CAGR of approximately 9% over the past 7–8
years. India supplies over 50% of the world's vaccines, roughly 40% of the US’s
generic drug demand, and around 25% of all medicines used in the UK

The Indian pharma sector comprises over 3,000 drug manufacturers and more
than 10,500 manufacturing facilities, including the largest number of USFDA-
approved plants outside the US. Indian firms also dominate the global
antiretroviral (ARV) market, accounting for over 80% of ARVs used worldwide,
earning India the widely revered moniker: “Pharmacy of the World.”

As of 2023–24, the Indian pharmaceutical market was valued at USD58 billion,
and is projected to reach USD65 billion by 2024 and USD120–130 billion by
2030, reflecting a double-digit projected CAGR. The domestic industry
contributes significantly to global trade, with exports worth approximately
USD25.3 billion in 2022–23, accounting for nearly 20% of global generic drug
exports by volume.

India is also emerging as a key global biotechnology hub. The country’s 
bioeconomy was estimated at USD80 billion in 2022, growing about 14% year-
over-year, and is expected to expand to USD150 billion by 2025 and up to 
USD300 billion by 2030.

With its expansive scale, high-quality production, and innovation-led growth, 
India is well-positioned to extend its global leadership as both the “pharmacy” 
and an emerging biotech powerhouse.

INVESTMENt RATIONALe- INDIAN PHARMA INDUSTRY – GLOBAL LEADERSHIP AND SUSTAINED GROWTH
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INVESTMENt RATIONALe- STRONG FUNDAMENTALS, HEALTHY PROFITABILITY AND HEALTHY GEARING TO DRIVE 
GROWTH PATH
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PROFIT & LOSS STATEMENT  (Rs. cr)

Y/E Mar. FY24 FY25 FY26E FY27E FY28E

Revenue 154 198 224 264 317

Raw Material Cost 79 105 118 139 166

Employee Cost 10 11 13 15 19

Other Expenses 41 51 58 68 81

EBITDA 24 31 36 42 51

EBITDA Margin (%) 15.6% 15.9% 15.9% 16.0% 16.1%

Depreciation 3 3 6 11 11

EBIT 21 28 29 31 40

EBIT Margin (%) 13.5% 14.3% 13.2% 11.8% 12.6%

Finance Costs 6 5 6 7 8

Other Income 4 11 12 13 13

Profit before Tax 19 34 35 36 45

Tax Expense 6 10 10 10 13

Net Profit 14 25 25 26 32

Net Margin (%) 8.8% 12.6% 11.4% 9.9% 10.2%

EPS 8.4 15.5 14.5 15.0 18.6
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BALANCE SHEET  STATEMENT  (Rs. cr)

Y/E Mar. FY24 FY25 FY26E FY27E FY28E

PP&E (incl. CWIP) 48 93 172 176 185 

Right of Use Assets / Investment Property - - - - -

Other Non-Current 22 19 19 19 19 

Inventories 4 15 16 19 24 

Trade Receivables 63 85 93 109 131 

Cash and Bank Balances 20 10 28 41 46 

Other Current Assets 82 90 90 93 97 

Total Assets 240 313 419 459 503 

Equity Share Capital 16 16 17 17 17 

Reserves & Surplus 160 186 260 287 319 

Borrowings (LT) - 28 50 40 30 

Other Non-Current Liabilities - - - - -

Trade Payables 26 54 48 57 67 

Other Financial Liabilities 0 0 0 0 0 

Current Borrowings 32 22 40 55 65 

Other Current Tax Liab & Provisions 7 9 5 5 6 

Total Liabilities 240 313 419 459 503 
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CASH FLOW STATEMENT (Rs. cr)

Y/E Mar. FY24 FY25 FY26E FY27E FY28E

PBT 19 34 35 36 45 

Depreciation 3 3 6 11 11 

Interest 6 5 6 7 8 

CFO before Working Cap chg 29 43 47 55 64 

Chg in Inventories (2) (11) (1) (3) (4)

Chg in Trade Receivables (9) (22) (9) (16) (22)

Chg in Trade Payables (15) 29 (6) 8 11 

Chg in Current Assets & Liabilities

Income Taxes Paid (6) (10) (10) (10) (13)

Cash Flow from Operations (2) 18 32 44 49 

Interest Paid (6) (5) (6) (7) (8)

Dividend Paid - - - - -

Other Adjustments 21 28 86 2 (3)

Cash Flow from Financing 9 13 71 (15) (24)

Capital Expenditure (4) (48) (85) (15) (20)

Other Adjustments (4) 8 - - -

Cash Flow from Investing (8) (40) (85) (15) (20)

Opening Cash 20 19 10 28 41 

Total Cash Flow (1) (9) 18 14 5 

Closing Cash 19 10 28 41 46 
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FINANCIAL RATIOS STATEMENT

Y/E Mar. FY24 FY25 FY26E FY27E FY28E

Growth (%)

Revenue 10.6% 28.5% 13.0% 18.0% 20.0%

EBITDA 37.5% 30.3% 12.9% 19.1% 20.8%

Net Profit 63.9% 83.7% 2.0% 3.2% 23.7%

Profitability (%)

EBITDA Margin 15.6% 15.9% 15.9% 16.0% 16.1%

Net Profit Margin 8.8% 12.6% 11.4% 9.9% 10.2%

ROCE 13.2% 16.8% 11.8% 11.5% 12.9%

ROE 7.7% 12.3% 9.2% 8.6% 9.7%

Per Share Data (Rs.)

EPS 8.4 15.5 14.5 15.0 18.6

BVPS 109.6 125.8 158.8 173.8 192.4

CEPS 10.5 17.4 18.0 21.3 24.9

Valuation (x)

P/E 40.5 22.1 23.5 22.8 18.4

P/BV 3.1 2.7 2.2 2.0 1.8

EV/EBITDA 26.4 20.3 18.0 15.1 12.5

P/Sales 3.9 3.0 2.7 2.3 1.9

Turnover

Inventory days 18 53 50 51 52 

Debtor days 149 156 152 151 151 

Creditor days 118 189 150 149 148 

Gearing (x) 

D/E 0.2 0.2 0.3 0.3 0.2
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